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8 OCT 1965 


MEMORANDUM FOR BRIO GENERAL LEO GEARY 
DIRECTOR, PROGRAM D 

SUBJECT; Modernisation of U-2 Fleet 


At this time, I want to document my position with 
respect to tho program for modernization of the U-2 
£ loot s 


I 
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1. I did not coordinate on tho 17 August 1965 
DNRG memo on thTs”sub joct , and verbally exproseod my 
non— concurronce to the DNRQ as soon as Z learned of 
tho memo *s existence. My non-concurrence was addressed 
to tho "open-ended" funding implications therein, which 
assumed that adequate funds were available in FY 1066 
and FY 1967. 


2. No financial program approvals have boon Issued 
for this effort, pending a refinem ent of the FY 1966 


funds roquired and available. The 


requirement 


Mr V M » — | | — 

reflected in your 20 Sept 65 memo can not be covered 
without virtually eliminating tho undirected balance in 
tho Aircraft and Suppor t Programs, 


unrosolvod requests for 
undi rected balanc e, it 

than 


program in FY 1966 • 


Inasmuch as thoro are 
, above the present 
__ Jo obvious that considerably loss 
can be allocated to the modernization 


'£ 


3. To the extent that FY 1966 funds are determined 
to be available for this effort, I feel that contractual 
actions must necessarily bo related, in view of appropria* 
tion laws and specified Secretary of Defense full funding 
rules for the procurement appropriations. Obligations 
Incurred in excess of funds allocated would clearly be a 
violation of such laws and rules. 
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4. Obligations can not legally be Incurred in 
anticipation of FY 1967 fund availabilities. In fact, 
our FY 1067 budget estimate is predicated on the procure- 
ment of new U-2 's, not modernization completion costs. 
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I EXCLUDER FROM AUTOMATIC REGRADING; j rAn rf 
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I fool that tho now U-2 roquirooont is Jeopardized by 
cho modornization actions, While wo could substitute 
modernization co3t completions in liou of now U-2*s in 
tho OSD/BOB budgot roviows, the BOB has already stated 
an intont to raise an issue on tho future of U-2*s, 
whether involving now U-2*s or modernization. Accordingly, 
we havo no assurance at this timo, that either costs will 
be included in tho FY 1067 President's Budget. 

5. Accordingly, I feel that contractual obligating 
actions in FY 1066 must be limited to the funds allocated 
(yet to be determined), and that contractual options for 
FY 1967 effort must be established, which do not obligate 
the Government in FY 1066 against anticipated FY 1067 
appropriations. 

1 choose to document those positions, because under 
tho circumstances X can not assume responsibility for 
any obligations or expenditures incurred in excess of 
fund allocations to be made in FY 1066. 
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ccs B/Gen Stewart, SAFSS 

B/Gen Ledford, Director, Program B 
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